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Ending the Depression

Through Planned Obsolescence




By Bernard London






Frank A. Vanderlip, former President of the
National City Bank, of New York, characterized this
as a stupid depression. He emphasized the fact that millions
were suffering amidst glutted markets and surpluses.


The new paradox of plenty constitutes a challenge to
revolutionize our economic thinking. Classical economics
was predicated on the belief that nature was niggardly and
that the human race was constantly confronted by the
spectre of shortages. The economist Malthus writing in
1798 warned that the race would be impoverished by an
increase in population which he predicted would greatly
exceed gains in the production of foodstuffs.


However, modern technology and the whole adventure
of applying creative science to business have so tremendously
increased the productivity of our factories and
our fields that the essential economic problem has become
one of organizing buyers rather than of stimulating
producers. The essential and bitter irony of the present
depression lies in the fact that millions of persons are
deprived of a satisfactory standard of living at a time when
the granaries and warehouses of the world are overstuffed
with surplus supplies, which have so broken the price level
as to make new production unattractive and unprofitable.


Primarily, this country and other countries are suffering
from disturbed human relationships.


Factories, warehouses, and fields are still intact and are
ready to produce in unlimited quantities, but the urge to
go ahead has been paralyzed by a decline in buying power.
The existing troubles are man-made, and the remedies
must be man-conceived and man-executed.


In the present inadequate economic organization of
society, far too much is staked on the unpredictable whims
and caprices of the consumer. Changing habits of consumption
have destroyed property values and opportunities
for employment. The welfare of society has been left to
pure chance and accident.


In a word, people generally, in a frightened and hysterical
mood, are using everything that they own longer
than was their custom before the depression. In the earlier
period of prosperity, the American people did not wait
until the last possible bit of use had been extracted from
every commodity. They replaced old articles with new
for reasons of fashion and up-to-dateness. They gave up
old homes and old automobiles long before they were worn
out, merely because they were obsolete. All business, transportation,
and labor had adjusted themselves to the prevailing
habits of the American people. Perhaps, prior to
the panic, people were too extravagant; if so, they have
now gone to the other extreme and have become retrenchment-mad.


People everywhere are today disobeying the law of
obsolescence. They are using their old cars, their old tires,
their old radios and their old clothing much longer than
statisticians had expected on the basis of earlier experience.


The question before the American people is whether
they want to risk their future on such continued planless,
haphazard, fickle attitudes of owners of ships and shoes
and sealing wax.


What the people can afford is very different at a time
when the majority are gainfully employed than it is in a
period when perhaps ten million are without gainful employment.
The job of modern management is to balance
production with consumption—to enable one large group,
like the factory workers in the cities, to exchange the
products of their hours of labor for the output of farmers.
The prevailing defeatist assumption that depression and
unemployment must continue because we have too much
of everything, is the counsel of despair.


Society is suffering untold loss in foregoing the workpower
of ten million human beings. The present deadlock
is the inevitable result of traveling along blind alleys.
Chaos must unavoidably flow from an unplanned economic
existence.


In the future, we must not only plan what we shall
do, but we should also apply management and planning
to undoing the obsolete jobs of the past. This thought
constitutes the essence of my plan for ending the depression
and for restoring affluence and a better standard of
living to the average man.


My proposal would put the entire country on the road
to recovery, and eventually restore normal employment
conditions and sound prosperity. My suggested remedy
would provide a permanent source of income for the Federal
Government and would relieve it for all time of the
difficulties of balancing its budget.


Briefly stated, the essence of my plan for accomplishing
these much-to-be-desired ends is to chart the obsolescence
of capital and consumption goods at the time of
their production.


I would have the Government assign a lease of life
to shoes and homes and machines, to all products of manufacture,
mining and agriculture, when they are first
created, and they would be sold and used with the term of
their existence definitely known by the consumer. After
the allotted time had expired, these things would be legally
“dead” and would be controlled by the duly appointed
governmental agency and destroyed if there is widespread
unemployment. New products would constantly be pouring
forth from the factories and marketplaces, to take the
place of the obsolete, and the wheels of industry would be
kept going and employment regularized and assured for
the masses.


I am not advocating the total destruction of anything,
with the exception of such things as are outworn and useless.
To start business going and employ people in the
manufacture of things, it would be necessary to destroy
such things in the beginning—but for the first time only.
After the first sweeping up process necessary to clean away
obsolete products in use today, the system would work
smoothly in the future, without loss or harm to anybody.
Wouldn’t it be profitable to spend a sum of—say—two
billion dollars to buy up, immediately, obsolete and useless
buildings, machinery, automobiles and other outworn
junk, and in their place create from twenty to thirty billion
dollars worth of work in the construction field and
in the factory? Such a process would put the entire country
on the road to recovery and eventually would restore
normal employment and business prosperity.


An equally important advantage of a system of
planned obsolescence would be its function in providing a
new reservoir from which to draw income for the operation
of the Government. The actual mechanism involved
would be briefly something like this:


The people would turn in their used and obsolete goods
to certain governmental agencies, situated at strategic
locations for the convenience of the public. The individual
surrendering, for example, a set of old dining room
furniture, would receive from the Comptroller or Inspector
of such a Station or Bureau, a receipt indicating the
nature of the goods turned in, the date, and the possible
value of the furniture (which is to be paid to him in the
future by the Government). This receipt would be
stamped in a receipt book with a number, which the individual
would have received when he first brought in an
obsolete article to be destroyed. Receipts so issued would
be partially equivalent to money in the purchase of new
goods by the individual, in that they would be acceptable
to the Government in payment of the sales tax which
would be levied as part of my plan.


For example, a consumer purchasing a $100 radio, on
which the sales tax is 10 per cent or $10, the purchaser
would pay cash for the radio, but could offer $10 worth
of receipts for obsolete merchandise turned in, in payment
of the sales tax. The merchant or manufacturer would
have to accept these receipts for this purpose, and would
turn them back to the Government in payment of the sales
tax, which must be borne ultimately by the consumer in
any event.


Under this system, the purchaser would feel he had
been paid for the used-up article which he turned in to
the Government, yet the Government would not have had
to pay a cent of cash for the goods so surrendered. As a
result of the process, nevertheless, the wheels of industry
would be greased, and factories would be kept busy supplying
new goods, while employment would be maintained at
a higher level.


I maintain that taxes should be levied on the people
who are retarding progress and preventing business from
functioning normally, rather than as at present on those
who are cooperating and promoting progress. Therefore
I propose that when a person continues to possess and use
old clothing, automobiles and buildings, after they have
passed their obsolescence date, as determined at the time
they were created, he should be taxed for such continued
use of what is legally “dead.” He could not deny that
he does not possess such goods, as he might hide his income
to avoid paying an income tax, because they are
material things, with their date of manufacture known.
Today we penalize by taxation persons who spend their
money to purchase commodities, which are necessary in
order to create business. Would it not be far more desirable
to tax instead the man who is hoarding his money
and keeping old and useless things? We should tax the
man who holds old things for a longer time than originally
allotted.


Under the present estate and inheritance tax system,
the State has to wait an indefinite period, and allow the
owner of a building or commodity to keep on earning and
adding more to his fortune until he dies, before it can
collect its inheritance tax. With obsolescence of merchandise
computed in advance, the Government will collect
when the article dies, instead of when its owner dies.


Moreover, the present method of collecting revenue
under the income tax is speculative and uncertain, because
the profits of industry and business, upon which the income
tax is based, are subject to vast fluctuations.


If the plan I propose is adopted, there will be a source
of permanent income to the State from goods and merchandise
in existence, and which are bound to continue to
exist. Through a process of checking control of what
the manufacturer sells to the dealer, and through reports
by retailers of what they sell to the consumers, the Government
will know by the end of the year just what income
it will be sure of getting, and this amount it will be paid
irrespective of whether people are making big profits or
not.


My plan would rectify the fundamental inequalities
of our present economic system, in which we follow a hit-or-miss
method, one getting much more than he needs or
can use, and another less or nothing. We should learn to
use our material resources so that all can partake of them,
yet so that none will be any poorer or worse off than today.





In our present haphazard organization, the product of
the worker’s toil continues to benefit and produce income
for its owner long after the one whose sweat created it
has spent and exhausted the meagre compensation he received
for his labor.


The worker’s wages are exhausted in a week or a
month in the purchase of food, clothing and shelter. He
has for himself little that is permanent to show for his
hours of toil, whereas the owner of the building or machine
which the worker’s labor helped to construct has
a unit of capital goods which will last for years or even
decades. The man who performed the work received as
compensation only enough to purchase comfort and sustenance
for a short time, and he must continue to labor if
he wishes to go on living. The product of the worker’s
hand, however, is a semi-permanent thing and produces
income for its owner for an indefinite period of years. In
the end, not only is the original cost of production repaid
and interest yield on the investment, but far more besides.
This very lasting quality of the product of the worker’s
toil results to his disadvantage, for a time comes such as
we are passing through today, when there is an excess of
capital goods and the worker is told: “We have enough
production of wealth; we are going to use up what we
have and need no more for the present. You laborer, go
and find work elsewhere. We do not need you now.”


And so the worker, whose sweat wrought this vast
store of material goods, suffers from poverty and want,
while the country is glutted with everything. My plan
would correct this obviously inequitable situation by arbitrarily
limiting the return to capital, to a stipulated period
of years, after which the benefits would revert to the
people.


The situation in which the country now finds itself,
in which there is poverty amidst plenty, is well illustrated
by the analogy of a great giant standing in a pool of fresh
water up to his lips, yet crying out that he is thirsty because
he is paralyzed and cannot stoop to drink. His
muscles must be enabled to relax, for him to bend down
in order that he may quench his thirst. So, too, the
paralysis which prevents our economic society from consuming
the abundant supplies of raw materials and manufactured
commodities which glut our markets must be
cured before normal conditions can be restored.


Furniture and clothing and other commodities should
have a span of life, just as humans have. When used for
their allotted time, they should be retired, and replaced by
fresh merchandise. It should be the duty of the State as
the regulator of business to see that the system functions
smoothly, deciding matters for capital and labor and seeing
that everybody is sufficiently employed. The Government
will have the power to extend the life of articles for a year
or two (upon agreed terms), if they are still useable after
their allotted time has expired and if employment can be
maintained at a high peak without their replacement.


If a machine has been functioning steadily for five
years or so, it can fairly be considered dead—dead to the
one who paid his money for it—because he has had all the
use of it during those five years and it will have paid for
its life by its earnings in the five-year period. Then it
should go to the workmen, through the State; its life can
be prolonged if the factories are already busy and there are
no unemployed. But if by its replacement idle workers
can be given jobs and closed factories reopened, then this
machine should be destroyed and new (and probably improved)
apparatus produced in its place.


The original span of life of a commodity would be
determined by competent engineers, economists and mathematicians,
specialists in their fields, on behalf of the Government.


In the course of 30 years under this arrangement, most
construction and production would undergo a fundamental
change for the better, as old, dilapidated and obsolete
buildings and machines disappeared and new ones appeared
in their place.


During this period some manufactured commodities
would have been destroyed and replaced 15 times, others
10 times, still others 5 times, etc., depending on the span
of life allotted to each, in order for it to earn sufficient for
its purpose before it dies. We must work on the principle
of nature, which creates and destroys, and carries the
process of elimination and replacement through the ages.
There would be no overproduction, were this method
adopted, for production and consumption would be regularized
and adjusted to each other, and it would no longer
be necessary to send our surplus goods to find outlet in
foreign markets. We would not then, as we do today,
have to sell these goods on credit and later have to beg for
our money, which in the long run foreign nations do not
want to repay anyway.





In the description of things under the present organization
of society, we continually make use of a system of
weights and measures. Thus, a commodity is evaluated
in terms of size—shape, weight, value, etc. The weights
and measures we use are standardized and regulated by
the Government so that they may not be violated. But,
though we may not realize it, this system is incomplete
because in the description of things it omits consideration
of two elements which are equal in importance to those
in everyday use in determining real values. These are life
and time, life with respect to the commodity produced,
and time, the period it should last.


If we add the elements of life and time to our measurement
of what we produce, and say that the life of this
automobile shall be not more than 5 years, or the life of
this building shall last not more than 25 years, then, with
the addition of our customary measurement of these commodities,
we will have a really complete description of
them right from the beginning. And, when capital purchases
the automobile or the building, it will be doing so
only for that limited period of years, after which the remaining
value left in the product will revert to labor,
which produced it in the first place, and which thus will
receive its rightful share in the end, even if it did not do
so in the beginning.


Miracles do not happen. They must be planned in
order to occur. Similarly in this time of economic crisis,
we must work out our own salvation.


If we can afford to sink ships, that cost millions of
dollars to construct, merely for the purpose of giving
target practice to the gunner, then surely we can afford
to destroy other obsolete and useless products in order to
give work to millions and pull the country out of the dire
catastrophe in which it is now wallowing.


At the present time our country has plenty of everything,
yet people are in want because of a breakdown in
distribution, an inadequate division of the fruits of labor.
Worn-out automobiles, radios and hundreds of other items,
which would long ago have been discarded and replaced
in more normal times, are being made to last another season
or two or three, because the public is afraid or has not the
funds to buy now. The Government should be enabled
to advance a sum of money to certain Trust Agencies to
purchase part of these obsolete buildings and machines and
clothing. They should be thrown into a junk pile, and
money lent toward creating new buildings, machines and
commodities.


The State can lend money for the erection of new
buildings at an interest rate of no more than 2½ or 3 per
cent. Suppose, though, that new builders or owners of
the buildings pay 5 or 5½ per cent interest. Two and a
half per cent of this would go to the Government as interest
and 2½ or 3 per cent for amortization or to a sinking
fund, out of which to pay back for the construction
of the building within 25 or 30 years, computed on a
basis of compound interest. At that time, the building can
be destroyed and a new one erected, with resultant stimulus
to employment. The original building in the intervening
years would have served its purpose and fairly repaid its
owner.





Capital should be willing to invest its wealth on a 2½
or 3 per cent interest basis under such circumstances, because
the investment will be safe, steady and permanent.
In the present economic chaos, investments at great interest
rates are in jeopardy and, while at present lenders are getting
large returns for their money, their capital is in constant
danger of being wiped out altogether.


The tax-collecting machinery at present used by the
Government could readily be converted into the media for
carrying into operation the system here proposed. It could
be used with the same force and effect, and new laws
passed concerning everything produced, just as our present
excise and tariff laws cover in their fixing of rates thousands
of individual items and categories. Such a means of
solving our economic problem could be brought into operation
quickly and in a few months the machinery of administration
perfected so that thousands of people could
be put back to work within a comparatively short time.


If this plan were in operation, speculators would not
acquire fortunes simply by manipulating and creating false
values or synthetic wealth. If it were decreed that the
life of wheat were to be no more than two years, for example,
no man would buy the grain solely for speculation,
thus creating an artificial market and holding a club over
the farmer’s head, as today. He would not dare because
he would know that he would have to pay the Government
a tax on the wheat after it had lived its legal life
and this would make it unprofitable or at least highly
dangerous to buy speculatively and hold for the future.


The widespread suffering from unemployment and
want in this country today is a symptom of a fundamental
maladjustment—a sickness, if you like, in our body economic.
Almost every sickness can be cured, provided we
get the right doctor to diagnose the case and prescribe the
proper medicine, but the patient must take the medicine
in order to get well. My plan is in essence a prescription
for the relief and cure of the ailments from which our
economic organization is today suffering.


Of course, the inauguration of such a system of
planned obsolescence will be opposed by many merely because
it is new, for it is hard for us to abandon our old
notions and adjust ourselves to a new way of thinking.
Unlike most changes for the good of the masses, however,
this scheme need not involve much hardship, strife or
suffering. That is not necessary. With a reasonable
amount of common sense used, the plan ought gradually
to work smoothly without much loss to anybody. In war-time
we conscript the flower of our country’s manhood,
and send them to the front to fight and often be destroyed.
If such drastic procedure is deemed wise and necessary
in the crisis of war, would it not be far more logical and
profitable in our present emergency to conscript the dead
things—material, not human—such as obsolete buildings,
machinery and outmoded commodities, and send them to
the front to be destroyed in the war against depression,
thus saving the country from economic chaos by providing
work?


It is far cheaper to destroy useless and obsolete goods
now, and perhaps some of our synthetic wealth as well,
than to risk destroying far more priceless assets, such as
human life, and undermining the health and confidence
of the people, by continuing to fight the depression with
our old, slow and costly methods.


Even in the present organization of our economic society,
we recognize in many instances the necessity of
destroying some of our wealth in order to increase it. For
example, coal is wealth, but it is burned up and destroyed
daily in locomotives, furnaces and other devices in order
to create power to drive machinery and manufacture
goods. Similarly, oil is wealth, but to serve its purpose
it must be used and consumed in the engines of automobiles
and the whirring wheels of factories. Grain is
wealth, but we destroy it by feeding it to cattle, by consuming
it ourselves, and by scattering it on the ground as
seed to produce more grain. It is by this process that
people live, function and create material goods.


Wealth may be compared to our language. Although
we use our language every day, it does not get used up.
On the contrary, new words and idioms are constantly being
added to the national vocabulary, and the language
increases in usefulness the more it is spoken, instead of
deteriorating.


In olden times, only a few chosen ones, such as kings
and priests and nobles, could read and write. The rest of
the people were kept in ignorance and poverty. Today,
with our standardized and simplified grammar and our
mass education, the benefits of literacy are available to
everybody, to rich and poor alike.


Such a condition should exist also with respect to the
enjoyment of wealth. A minimum standard should be
created for everyone, and rich and poor, old and young
should participate in its benefits, and profit from its use
and management.


Our economic society has advanced little from Medieval
times in the distribution of our wealth. We still continue
on the basis of our old theories and notions that only
the chosen ones should enjoy it.


There is as much wealth in existence as there is time,
but people do not visualize it. Wealth, like food, must
be digested for human beings to be able to live, function
and create—in other words, to produce more wealth. If
we want to acquire new wealth, the supply lines must be
drained so that fresh commodities can come in. If there
are stale goods left in the lines, the fresh supply must
force them out.


The cause of our present stagnation is that the supply
line or arteries furnishing the needs of the country are
clogged with obsolete, outworn and outmoded machinery,
buildings and commodities of all kinds. These are obstructing
the avenues of commerce and industry and are
preventing new products from coming through. There
is little demand for new goods when people make their
old and worn-out things do, by keeping them longer than
they should.


We need to apply better managerial foresight to public
affairs. I contend that any business or corporation, public
or private, which operates and expects to get an income
of several billions of dollars a year from its operations,
deserves much attention, and requires thoughtful planning,
in order to perfect the machinery of its organization.
The aim should be to make it function smoothly in order to
satisfy the self-supporting multitudes, by providing them
with regular employment at a living wage which will
assure the American standard of living.


Such a socially responsible system, which is anxious
for the well-being of all of its citizens, is on a vastly
sounder and more permanent basis than one which allows
business merely to take out profits without improving the
organization with new methods and without renewing the
equipment.


I maintain that with wealth should go responsibility.
Too many nowadays regard wealth as a license to freedom
and immunity from obligation to the people. Such irresponsible
possessors of wealth are shirkers, who tend to
make all of us poorer.


Summarizing the benefits which would accrue to this
nation and to the world at large if my plan were adopted
and put into effect, it would:




1. Bring order out of the chaos now disrupting the
whole economic and social organization.


2. Organize and regularize opportunities for employment.


3. Obviate the tremendous social waste of making no
use of the workpower of millions of men and women
(who are compelled to stay idle). In this connection, it
is significant to note that “the cost of the present depression
will very probably exceed 50 billions of dollars” (a
staggering amount), according to Malcolm C. Rorty, business
executive and statistician, writing in a recent issue of
the Harvard Business Review.


4. My plan would take Government finances out of
their present speculative status and would put Government
income on a more stable basis, by receiving annually at least
between 25 and 50 per cent of the net income of all the
buildings, machinery and other commodities which have
been declared obsolete after their allotted time, and nevertheless
allowed to function longer in the event there is
ample employment.








Transcriber’s Notes



	pg 11 Changed: their alloted time has expired

to: their allotted time has expired


	pg 19 Changed: for the wellbeing of all

to: for the well-being of all










*** END OF THE PROJECT GUTENBERG EBOOK ENDING THE DEPRESSION THROUGH PLANNED OBSOLESCENCE ***



    

Updated editions will replace the previous one—the old editions will
be renamed.


Creating the works from print editions not protected by U.S. copyright
law means that no one owns a United States copyright in these works,
so the Foundation (and you!) can copy and distribute it in the United
States without permission and without paying copyright
royalties. Special rules, set forth in the General Terms of Use part
of this license, apply to copying and distributing Project
Gutenberg™ electronic works to protect the PROJECT GUTENBERG™
concept and trademark. Project Gutenberg is a registered trademark,
and may not be used if you charge for an eBook, except by following
the terms of the trademark license, including paying royalties for use
of the Project Gutenberg trademark. If you do not charge anything for
copies of this eBook, complying with the trademark license is very
easy. You may use this eBook for nearly any purpose such as creation
of derivative works, reports, performances and research. Project
Gutenberg eBooks may be modified and printed and given away—you may
do practically ANYTHING in the United States with eBooks not protected
by U.S. copyright law. Redistribution is subject to the trademark
license, especially commercial redistribution.



START: FULL LICENSE


THE FULL PROJECT GUTENBERG LICENSE


PLEASE READ THIS BEFORE YOU DISTRIBUTE OR USE THIS WORK


To protect the Project Gutenberg™ mission of promoting the free
distribution of electronic works, by using or distributing this work
(or any other work associated in any way with the phrase “Project
Gutenberg”), you agree to comply with all the terms of the Full
Project Gutenberg™ License available with this file or online at
www.gutenberg.org/license.


Section 1. General Terms of Use and Redistributing Project Gutenberg™
electronic works


1.A. By reading or using any part of this Project Gutenberg™
electronic work, you indicate that you have read, understand, agree to
and accept all the terms of this license and intellectual property
(trademark/copyright) agreement. If you do not agree to abide by all
the terms of this agreement, you must cease using and return or
destroy all copies of Project Gutenberg™ electronic works in your
possession. If you paid a fee for obtaining a copy of or access to a
Project Gutenberg™ electronic work and you do not agree to be bound
by the terms of this agreement, you may obtain a refund from the person
or entity to whom you paid the fee as set forth in paragraph 1.E.8.


1.B. “Project Gutenberg” is a registered trademark. It may only be
used on or associated in any way with an electronic work by people who
agree to be bound by the terms of this agreement. There are a few
things that you can do with most Project Gutenberg™ electronic works
even without complying with the full terms of this agreement. See
paragraph 1.C below. There are a lot of things you can do with Project
Gutenberg™ electronic works if you follow the terms of this
agreement and help preserve free future access to Project Gutenberg™
electronic works. See paragraph 1.E below.


1.C. The Project Gutenberg Literary Archive Foundation (“the
Foundation” or PGLAF), owns a compilation copyright in the collection
of Project Gutenberg™ electronic works. Nearly all the individual
works in the collection are in the public domain in the United
States. If an individual work is unprotected by copyright law in the
United States and you are located in the United States, we do not
claim a right to prevent you from copying, distributing, performing,
displaying or creating derivative works based on the work as long as
all references to Project Gutenberg are removed. Of course, we hope
that you will support the Project Gutenberg™ mission of promoting
free access to electronic works by freely sharing Project Gutenberg™
works in compliance with the terms of this agreement for keeping the
Project Gutenberg™ name associated with the work. You can easily
comply with the terms of this agreement by keeping this work in the
same format with its attached full Project Gutenberg™ License when
you share it without charge with others.


1.D. The copyright laws of the place where you are located also govern
what you can do with this work. Copyright laws in most countries are
in a constant state of change. If you are outside the United States,
check the laws of your country in addition to the terms of this
agreement before downloading, copying, displaying, performing,
distributing or creating derivative works based on this work or any
other Project Gutenberg™ work. The Foundation makes no
representations concerning the copyright status of any work in any
country other than the United States.


1.E. Unless you have removed all references to Project Gutenberg:


1.E.1. The following sentence, with active links to, or other
immediate access to, the full Project Gutenberg™ License must appear
prominently whenever any copy of a Project Gutenberg™ work (any work
on which the phrase “Project Gutenberg” appears, or with which the
phrase “Project Gutenberg” is associated) is accessed, displayed,
performed, viewed, copied or distributed:


    This eBook is for the use of anyone anywhere in the United States and most
    other parts of the world at no cost and with almost no restrictions
    whatsoever. You may copy it, give it away or re-use it under the terms
    of the Project Gutenberg License included with this eBook or online
    at www.gutenberg.org. If you
    are not located in the United States, you will have to check the laws
    of the country where you are located before using this eBook.
  


1.E.2. If an individual Project Gutenberg™ electronic work is
derived from texts not protected by U.S. copyright law (does not
contain a notice indicating that it is posted with permission of the
copyright holder), the work can be copied and distributed to anyone in
the United States without paying any fees or charges. If you are
redistributing or providing access to a work with the phrase “Project
Gutenberg” associated with or appearing on the work, you must comply
either with the requirements of paragraphs 1.E.1 through 1.E.7 or
obtain permission for the use of the work and the Project Gutenberg™
trademark as set forth in paragraphs 1.E.8 or 1.E.9.


1.E.3. If an individual Project Gutenberg™ electronic work is posted
with the permission of the copyright holder, your use and distribution
must comply with both paragraphs 1.E.1 through 1.E.7 and any
additional terms imposed by the copyright holder. Additional terms
will be linked to the Project Gutenberg™ License for all works
posted with the permission of the copyright holder found at the
beginning of this work.


1.E.4. Do not unlink or detach or remove the full Project Gutenberg™
License terms from this work, or any files containing a part of this
work or any other work associated with Project Gutenberg™.


1.E.5. Do not copy, display, perform, distribute or redistribute this
electronic work, or any part of this electronic work, without
prominently displaying the sentence set forth in paragraph 1.E.1 with
active links or immediate access to the full terms of the Project
Gutenberg™ License.


1.E.6. You may convert to and distribute this work in any binary,
compressed, marked up, nonproprietary or proprietary form, including
any word processing or hypertext form. However, if you provide access
to or distribute copies of a Project Gutenberg™ work in a format
other than “Plain Vanilla ASCII” or other format used in the official
version posted on the official Project Gutenberg™ website
(www.gutenberg.org), you must, at no additional cost, fee or expense
to the user, provide a copy, a means of exporting a copy, or a means
of obtaining a copy upon request, of the work in its original “Plain
Vanilla ASCII” or other form. Any alternate format must include the
full Project Gutenberg™ License as specified in paragraph 1.E.1.


1.E.7. Do not charge a fee for access to, viewing, displaying,
performing, copying or distributing any Project Gutenberg™ works
unless you comply with paragraph 1.E.8 or 1.E.9.


1.E.8. You may charge a reasonable fee for copies of or providing
access to or distributing Project Gutenberg™ electronic works
provided that:


    	• You pay a royalty fee of 20% of the gross profits you derive from
        the use of Project Gutenberg™ works calculated using the method
        you already use to calculate your applicable taxes. The fee is owed
        to the owner of the Project Gutenberg™ trademark, but he has
        agreed to donate royalties under this paragraph to the Project
        Gutenberg Literary Archive Foundation. Royalty payments must be paid
        within 60 days following each date on which you prepare (or are
        legally required to prepare) your periodic tax returns. Royalty
        payments should be clearly marked as such and sent to the Project
        Gutenberg Literary Archive Foundation at the address specified in
        Section 4, “Information about donations to the Project Gutenberg
        Literary Archive Foundation.”
    

    	• You provide a full refund of any money paid by a user who notifies
        you in writing (or by e-mail) within 30 days of receipt that s/he
        does not agree to the terms of the full Project Gutenberg™
        License. You must require such a user to return or destroy all
        copies of the works possessed in a physical medium and discontinue
        all use of and all access to other copies of Project Gutenberg™
        works.
    

    	• You provide, in accordance with paragraph 1.F.3, a full refund of
        any money paid for a work or a replacement copy, if a defect in the
        electronic work is discovered and reported to you within 90 days of
        receipt of the work.
    

    	• You comply with all other terms of this agreement for free
        distribution of Project Gutenberg™ works.
    



1.E.9. If you wish to charge a fee or distribute a Project
Gutenberg™ electronic work or group of works on different terms than
are set forth in this agreement, you must obtain permission in writing
from the Project Gutenberg Literary Archive Foundation, the manager of
the Project Gutenberg™ trademark. Contact the Foundation as set
forth in Section 3 below.


1.F.


1.F.1. Project Gutenberg volunteers and employees expend considerable
effort to identify, do copyright research on, transcribe and proofread
works not protected by U.S. copyright law in creating the Project
Gutenberg™ collection. Despite these efforts, Project Gutenberg™
electronic works, and the medium on which they may be stored, may
contain “Defects,” such as, but not limited to, incomplete, inaccurate
or corrupt data, transcription errors, a copyright or other
intellectual property infringement, a defective or damaged disk or
other medium, a computer virus, or computer codes that damage or
cannot be read by your equipment.


1.F.2. LIMITED WARRANTY, DISCLAIMER OF DAMAGES - Except for the “Right
of Replacement or Refund” described in paragraph 1.F.3, the Project
Gutenberg Literary Archive Foundation, the owner of the Project
Gutenberg™ trademark, and any other party distributing a Project
Gutenberg™ electronic work under this agreement, disclaim all
liability to you for damages, costs and expenses, including legal
fees. YOU AGREE THAT YOU HAVE NO REMEDIES FOR NEGLIGENCE, STRICT
LIABILITY, BREACH OF WARRANTY OR BREACH OF CONTRACT EXCEPT THOSE
PROVIDED IN PARAGRAPH 1.F.3. YOU AGREE THAT THE FOUNDATION, THE
TRADEMARK OWNER, AND ANY DISTRIBUTOR UNDER THIS AGREEMENT WILL NOT BE
LIABLE TO YOU FOR ACTUAL, DIRECT, INDIRECT, CONSEQUENTIAL, PUNITIVE OR
INCIDENTAL DAMAGES EVEN IF YOU GIVE NOTICE OF THE POSSIBILITY OF SUCH
DAMAGE.


1.F.3. LIMITED RIGHT OF REPLACEMENT OR REFUND - If you discover a
defect in this electronic work within 90 days of receiving it, you can
receive a refund of the money (if any) you paid for it by sending a
written explanation to the person you received the work from. If you
received the work on a physical medium, you must return the medium
with your written explanation. The person or entity that provided you
with the defective work may elect to provide a replacement copy in
lieu of a refund. If you received the work electronically, the person
or entity providing it to you may choose to give you a second
opportunity to receive the work electronically in lieu of a refund. If
the second copy is also defective, you may demand a refund in writing
without further opportunities to fix the problem.


1.F.4. Except for the limited right of replacement or refund set forth
in paragraph 1.F.3, this work is provided to you ‘AS-IS’, WITH NO
OTHER WARRANTIES OF ANY KIND, EXPRESS OR IMPLIED, INCLUDING BUT NOT
LIMITED TO WARRANTIES OF MERCHANTABILITY OR FITNESS FOR ANY PURPOSE.


1.F.5. Some states do not allow disclaimers of certain implied
warranties or the exclusion or limitation of certain types of
damages. If any disclaimer or limitation set forth in this agreement
violates the law of the state applicable to this agreement, the
agreement shall be interpreted to make the maximum disclaimer or
limitation permitted by the applicable state law. The invalidity or
unenforceability of any provision of this agreement shall not void the
remaining provisions.


1.F.6. INDEMNITY - You agree to indemnify and hold the Foundation, the
trademark owner, any agent or employee of the Foundation, anyone
providing copies of Project Gutenberg™ electronic works in
accordance with this agreement, and any volunteers associated with the
production, promotion and distribution of Project Gutenberg™
electronic works, harmless from all liability, costs and expenses,
including legal fees, that arise directly or indirectly from any of
the following which you do or cause to occur: (a) distribution of this
or any Project Gutenberg™ work, (b) alteration, modification, or
additions or deletions to any Project Gutenberg™ work, and (c) any
Defect you cause.


Section 2. Information about the Mission of Project Gutenberg™


Project Gutenberg™ is synonymous with the free distribution of
electronic works in formats readable by the widest variety of
computers including obsolete, old, middle-aged and new computers. It
exists because of the efforts of hundreds of volunteers and donations
from people in all walks of life.


Volunteers and financial support to provide volunteers with the
assistance they need are critical to reaching Project Gutenberg™’s
goals and ensuring that the Project Gutenberg™ collection will
remain freely available for generations to come. In 2001, the Project
Gutenberg Literary Archive Foundation was created to provide a secure
and permanent future for Project Gutenberg™ and future
generations. To learn more about the Project Gutenberg Literary
Archive Foundation and how your efforts and donations can help, see
Sections 3 and 4 and the Foundation information page at www.gutenberg.org.


Section 3. Information about the Project Gutenberg Literary Archive Foundation


The Project Gutenberg Literary Archive Foundation is a non-profit
501(c)(3) educational corporation organized under the laws of the
state of Mississippi and granted tax exempt status by the Internal
Revenue Service. The Foundation’s EIN or federal tax identification
number is 64-6221541. Contributions to the Project Gutenberg Literary
Archive Foundation are tax deductible to the full extent permitted by
U.S. federal laws and your state’s laws.


The Foundation’s business office is located at 809 North 1500 West,
Salt Lake City, UT 84116, (801) 596-1887. Email contact links and up
to date contact information can be found at the Foundation’s website
and official page at www.gutenberg.org/contact


Section 4. Information about Donations to the Project Gutenberg
Literary Archive Foundation


Project Gutenberg™ depends upon and cannot survive without widespread
public support and donations to carry out its mission of
increasing the number of public domain and licensed works that can be
freely distributed in machine-readable form accessible by the widest
array of equipment including outdated equipment. Many small donations
($1 to $5,000) are particularly important to maintaining tax exempt
status with the IRS.


The Foundation is committed to complying with the laws regulating
charities and charitable donations in all 50 states of the United
States. Compliance requirements are not uniform and it takes a
considerable effort, much paperwork and many fees to meet and keep up
with these requirements. We do not solicit donations in locations
where we have not received written confirmation of compliance. To SEND
DONATIONS or determine the status of compliance for any particular state
visit www.gutenberg.org/donate.


While we cannot and do not solicit contributions from states where we
have not met the solicitation requirements, we know of no prohibition
against accepting unsolicited donations from donors in such states who
approach us with offers to donate.


International donations are gratefully accepted, but we cannot make
any statements concerning tax treatment of donations received from
outside the United States. U.S. laws alone swamp our small staff.


Please check the Project Gutenberg web pages for current donation
methods and addresses. Donations are accepted in a number of other
ways including checks, online payments and credit card donations. To
donate, please visit: www.gutenberg.org/donate.


Section 5. General Information About Project Gutenberg™ electronic works


Professor Michael S. Hart was the originator of the Project
Gutenberg™ concept of a library of electronic works that could be
freely shared with anyone. For forty years, he produced and
distributed Project Gutenberg™ eBooks with only a loose network of
volunteer support.


Project Gutenberg™ eBooks are often created from several printed
editions, all of which are confirmed as not protected by copyright in
the U.S. unless a copyright notice is included. Thus, we do not
necessarily keep eBooks in compliance with any particular paper
edition.


Most people start at our website which has the main PG search
facility: www.gutenberg.org.


This website includes information about Project Gutenberg™,
including how to make donations to the Project Gutenberg Literary
Archive Foundation, how to help produce our new eBooks, and how to
subscribe to our email newsletter to hear about new eBooks.




OEBPS/2323250371466999098_cover.jpg
LONDON, Bernards ;
Ending the depression
through planned obsolescence






